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Abstrak 

 

Penelitian ini bertujuan untuk menguji secara empiris pengaruh green innovation dan financial 

performance terhadap firm value. Penelitian ini menggunakan 133 perusahaan sektor consumer 

non-cyclical yang terdaftar di Bursa Efek Indonesia (BEI) selama periode 2021 hingga 2025. 

Pengambilan sampel dengan metode purposive sampling sehingga diperoleh 545 data observasi. 

Pendekatan yang digunakan dalam penelitian ini adalah kuantitatif dengan data sekunder yang 

diperoleh dari annual reports, sustainability reports, dan financial statements. Analisis yang 

digunakan adalah regresi linier berganda dan alat analisis data menggunakan perangkat lunak SPSS 

26. Hasil penelitian menunjukkan bahwa green innovation tidak berpengaruh terhadap firm value, 

sedangkan financial performance berpengaruh positif signifikan terhadap firm value. 

Kata Kunci: Green Innovation, Financial Performance, dan Firm Value 

 

Abstract 

 

This study aims to empirically test the effects of green innovation and financial performance on 

firm value. The study uses data from 133 companies in the non-cyclical consumer sector listed on 

the Indonesia Stock Exchange (IDX) from 2021 to 2025. Sampling was conducted using purposive 

sampling, resulting in 545 observations. The study employs a quantitative approach using 

secondary data obtained from annual reports, sustainability reports, and financial statements. The 

analysis utilizes multiple linier regression analysis and data analysis was conducted using SPSS 

26 software. The results indicate that green innovation has no effect on firm value, while financial 

performance has a significant positive effect on firm value. 
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A. INTRODUCTION 

Firm value is an important indicator of a firm’s ability to enhance shareholder value 

(Rosalina et al., 2025). A high firm value can increase investor confidence in investing in 

the company. Investors use firm value as a consideration when making investment 

decisions. Investors are becoming increasingly selective in how they respond to available 

financial information regarding stock price movements. Stock prices in the capital market 

reflect firm value in terms of the firm’s capacity to accomplish its goals and meet investor 

expectations over the long term (Alfinur & Hidayat, 2021). 

The non-cyclical consumer sector in Indonesia have not fully kept pace with market 

growth, as evidenced by the index’s 8,58% gain compared to the IHSG’s 20,59% gain year-

to-date. This situation is reflected in the fluctuations in stock prices across companies, for 

example PT Wahana Interfood Nusantara Tbk saw an increase, while PT Sariguna 

Primatirta Tbk experienced a decline of up to 20% due to weakening purchasing power 

(IDX Channel, 2025). Nevertheless, PT Sariguna Primatirta Tbk continued to innovate by 

launching Cleo Eco Lite, which features lighter, eco-friendly packaging, and managed to 

maintain a profit of Rp305,12 billion through the third quarter (Pambudi, 2025). 

Firm value can be enhanced through the implementation of green innovation. Green 

innovation encompasses to the transformation of systems, practices to reduce the impact of 

environmental damage while achieving strategic goals in a sustainable manner (Dewi & 

Rahmianingsih, 2020). The development of green innovation helps firms increase 

productivity and explore new markets by developing innovative products for long-term 

corporate investment (Intari & Khusnah, 2023).  

Firm value can also be increased by strengthening financial performance. Financial 

performance is a key indicator used to assess a company’s level of success (Hardianti et 

al., 2023). Financial performance can be strengthened through profitability, which reflects 

a company’s ability to generate profits based on its capital. High profitability drives 

increased sales, company growth, and stock prices (Khajen et al., 2025). 
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Resource-Based View Theory  

According to Wernerfelt’s (1984) resource-based view, a firm’s resources are a key 

factor in creating competitive advantage. This theory was further developed by Barney et 

al. (2021), who explained that the creation of economic value and sustainable competitive 

advantage is determined by the effectiveness of a company in managing and enhancing 

resources that are valuable, rare, difficult to imitate, and irreplaceable. Within the resource-

based view framework, firms may gain additional value by developing green innovation as 

part of their strategic assets and competitive advantage, thereby increasing firm value. The 

increase in profits a company receives from effectively managing these resources results 

in strong financial performance, which enhances investor appeal and drives an increase in 

firm value. 

Firm Value 

Firm value reflects the condition of a firm (Sari et al., 2022). Firm value plays an 

important role in assessing a company’s success, as an increase in firm value is 

accompanied by an increase in shareholder welfareInvestors’ assessment of a firm’s 

resource management can be reflected in its firm value, which is represented by the firm’s 

share value throughout the capital market at the end of the year. Firm value indicates the 

extent to which stakeholders trust the company organization, which is built by means of its 

operational processes related to the firm inception to the present. Firm value is determined 

by the stock price and through the dynamics of buying and selling in the stock market 

(Samhadi et al., 2024). 

Green Innovation  

Green innovation is an important strategy for companies to adopt. Implementing green 

innovation has the potential to increase firm value. Higher levels of green innovation tend 

to correlate with increased firm value and lower corporate risk. Green innovation impacts 

environmental conditions because it focuses on increasing productivity through the 

effective and efficient use of environmentally friendly technologies and resources, thereby 
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reducing negative environmental impacts, minimizing operating costs, and contributing to 

increased corporate profits (Nirwansyah et al., 2025). Based on research by 

Hellenikapoulos & Supramono (2024), which states that adoption of environmentally 

friendly innovations can enhance firm value, particularly among companies that actively 

incorporate green practices in their processes and products have the potential to gain 

recognition from investors, as reflected in the company’s stock price. 

H1: Green innovation has a significant positive effect on firm value 

Financial Performance 

Financial performance serves as the basis for investors in assessing a company’s 

condition and performance. It provides insight into the potential profits and risks a 

company may face in the future. A company’s financial performance is one of the key 

indicators that prospective investors consider when making investment decisions regarding 

stocks (Widodo et al., 2023). Based on research by Pasaribu et al. (2025) shows that higher 

firm value is often associated with sound financial performance, as it demonstrates how 

efficiently an organization utilizes its resources to produce earnings while strengthening its 

potential for future growth. 

H2: Financial performance has a significant positive effect on firm value 

 

B. METHOD 

Research Approach 

This research adopts a quantitative method to examine the relationships among the 

variables under investigation. Multiple linear regression is applied as the primary statistical 

technique for data analysis. The study relies on secondary information collected from 

annual reports, sustainability reports, and financial statements available on the IDX 

platform or company’s official websites. The research population comprises 133 

companies classified within the consumer non-cyclical sector on the IDX during the 2021–

2025 period. The observations included in the study were determined through a purposive 
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sampling from the Indonesia Stock Exchange and SPSS 26 software. Consequently, the 

sample consisted of 545 observations. The following requirements were applied when 

selecting the research sample: (1) Not yet listed on the IDX and subject to suspension by 

the IDX; (2) Did not submit an annual report, sustainability report, financial statements, 

and Incomplete data. 

Operational Definition of Variables 

 

 

C. RESULTS AND DISCUSSIONS  

Descriptive Statistics 
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Table 2. descriptive statistics shows that the minimum and maximum values are 0,00 

and 1,00 for green innovation, 0,52 and 1,54 for firm value, and -0,21 and 0,34 for financial 

performance. The means for green innovation and firm value are greater than their standard 

deviations, indicating that the data are clustered or lack variation. In contrast, the mean for 

financial performance is smaller than its standard deviation, indicating that the data are not 

clustered and exhibit variation. 

Normality Test 

 

Table 3. on the normality test shows that the Monte Carlo significance value (two-

tailed) is 0,055 (Sig. > 0,05), suggesting that the data meet the assumption of normality. 

Multicollinearity Test 
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Table 4. multicollinearity test shows that all variables record tolerance values > 0,1 

and VIF (Variance Inflation Factor) values < 10, this result confirms that the explanatory 

variables are not affected by multicollinearity within the regression model. 

Heteroscedasticity Test 

 

Table 5. park test shows that the green innovation and financial performance variables 

have significance level of 0,171 and 0,521 (Sig. > 0.05). Therefore, the regression model 

satisfies the homoscedasticity assumption. 

Autocorrelation Test 

 

Table 6. autocorrelation test shows a Durbin-Watson value of 1,953. With a sample 

size (n) of 282 and k=3, the dU value is 1,78970 and the dL value is 1,81846. The results 

show that 1,78970 < 1,953 < 2,047 (dU < DW < 4-dU), these findings indicate that the 

regression model is free from autocorrelation. 
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F Test 

 

Table 7. F test shows a significance level of 0,000 (Sig. < 0,05). Therefore, the findings 

indicate that the regression model is considered a good fit and is appropriate for further 

analysis. 

T Test 

 

Table 8. t test shows relationship between green innovation and firm value is 0,692 

with a significance level of 0,489 (Sig. > 0,05), indicating that green innovation has no 

effect on firm value. Therefore, H1 is rejected. These results differ from the resource-

based view perspective, which considers green innovation as an important strategic asset 

capable of provides added value, strengthens competitive advantage, and enables firms to 

differentiate themselves from competitors, thereby potentially increasing firm value. The 

companies have yet to fully adopt green innovation been optimized as a strategic resource 

capable of eliciting a positive response from investors, because green innovation has not 

yet been able to demonstrate tangible results from innovation and thus has not had a direct 



 

SIMBA 
8th SEMINAR INOVASI 

MANAJEMEN BISNIS DAN 

AKUNTANSI 

 

8th Seminar Inovasi Manajemen Bisnis dan Akuntansi (SIMBA) 
Faculty of Economics and Business, Universitas PGRI Madiun 
September 2026 
E-ISSN: 2686 - 1771 

 

impact on increasing firm value. The empirical evidence suggests obtained in this research 

are consistent with the evidence reported by Astuti & Ahmar (2025), who explain that green 

innovation has no effect on firm value. 

The relationship between financial performance and firm value is 3,777 with a 

significance level of 0,000 (Sig. < 0,05), indicating that financial performance has a 

significant positive effect on firm value. Therefore, H2 is accepted.  This finding is 

consistent with the resource-based view theory, which posits that green innovation 

functions as a value-adding strategic resource capable of generating competitive advantage 

and, in turn enhancing firm value. Companies with relatively low risk that are able to 

maintain strong financial performance are more attractive to investors, thereby increasing 

demand for their shares, which ultimately boosts the firm value. The empirical evidence 

suggests obtained in this research are consistent with the evidence reported by Pasaribu et 

al. (2025), which show that financial performance has a significant positive effect on firm 

value. 

Coefficient of Determination (𝐑𝟐) 

 

Table 9. coefficient of determination (R²), shows that the adjusted R-squared value is 

recorded at 0,050, indicating that green innovation and financial performance collectively 

account for approximately 5% of the changes observed in firm value. The other 95% may 

be attributed to additional factors that fall outside the scope of this research. 
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D. CONCLUSIONS 

The results of this study indicate that green innovation has no effect on firm value. 

Green innovation has not yet been able to demonstrate tangible results that investors can 

directly assess, as its benefits are still long-term in nature. Furthermore, financial 

performance has a significant positive effect on firm value. Favorable financial outcomes 

will appeal to investors as it is seen as indicating a promising future and has the potential 

to drive up share prices, which in turn increases the firm value. 

 

E. SUGGESTIONS 

Further research is recommended to include moderating or mediating variables and 

control variables to strengthen the dependent variable. It is also recommended to examine 

business sectors other than the non-cyclical consumer sector and to extend the observation 

period to broaden the scope of the research findings. 
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