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Abstrak  

 

Penelitian ini bertujuan untuk menyelidiki hubungan antara keterlambatan audit 

dengan profitabilitas dan solvabilitas pada perusahaan perbankan yang terdaftar di 

Bursa Efek Indonesia (BEI) antara tahun 2019 dan 2023, dengan menggunakan 

reputasi Kantor Akuntan Publik (KAP) sebagai variabel moderasi. Pengambilan 

sampel secara purposif dilakukan untuk memilih 41 perusahaan dari 47 perusahaan 

yang menjadi populasi penelitian. Analisis regresi linier berganda digunakan dalam 

penelitian kuantitatif ini, yang dilakukan dengan SPSS versi 25. Temuan menunjukkan 

bahwa keterlambatan audit secara signifikan dipengaruhi oleh profitabilitas tetapi tidak 

oleh solvabilitas. Lebih lanjut, hubungan antara keterlambatan audit dengan 

profitabilitas maupun solvabilitas tidak dipengaruhi oleh reputasi Kantor Akuntan 

Publik. 

Kata Kunci: Profitabilitas, Solvabilitas, Audit Delay, Reputasi KAP 

 

 

Abstract  

This study aims to investigate the relationship between audit delay and profitability 

and solvency in banking companies listed on the Indonesia Stock Exchange (IDX) 

between 2019 and 2023, using the reputation of public accounting firms (KAP) as a 

moderating variable.  Purposive sampling was used to pick 41 companies from the 47 

firms that made up the research population.  Multiple linear regression analysis was 

used in this quantitative study, which was conducted with SPSS version 25.  The 

findings show that audit delay is significantly impacted by profitability but not by 

solvency.  Moreover, the association between audit delay and either profitability or 

solvency is not mitigated by the standing of public accounting firms. 

Keywords: Profitability, Solvency, Audit Delay, Reputation of Public Accounting 

Firms 
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A. INTRODUCTION  

When evaluating the operation of a business, especially banks, the data in 

financial reports is crucial.  Financial reports are a means of providing external parties 

with information about a company's financial situation.  The report's users must find 

value in this data.  Large corporations that aspire to become multinational corporations 

undoubtedly require adequate funding for investment objectives, including the listing 

of their stock on the capital market.  Companies whose shares are listed on the capital 

market must release financial reports as a way for management to answer to investors 

(Yuliusman et al., 2020). 

Reporting on time can be a crucial metric for assessing a quality and helping 

investors make judgments.  On the other hand, investors may suffer if performance 

reports are not submitted on time. Such delays often indicate that the company is 

currently facing a number of internal challenges or is in an unstable condition (Saputra 

et al., 2020). 

In Indonesia, cases of delayed financial statement submission or audit delays 

are still common.  (IDX) stated that as of March 31, 2023, 51 issuers had not yet filed 

their interim financial reports, according to data released by CNBC Indonesia.  

Additionally, as of July 1, 2024, two exchange-traded funds (ETFs) and 53 

corporations had not turned in their audited.  A first written warning was issued to a 

number of banking institutions on April 30, 2024, after the IDX discovered that they 

had failed to file their. These included PT Bank KB Bukopin and PT Bank Jtrust 

Indonesia. In addition, as of August 30, 2024, Bank Pembangunan Daerah Banten had 

its financial statements ending June 30, 2024, which had neither been audited nor 

reviewed by a public accountant. As a result, the company received a second written 

warning and an administrative fine of Rp50 million (www.idx.co.id). 

http://www.idx.co.id/


 

 

 

Profitability, solvency, and the standing are some of the elements that are 

believed to affect audit delays.  Profitability gauges how well a business generates 

profits and is regarded as positive news that businesses wish to share as soon as possible 

(Yanti et al., 2020).  High debt levels represent a higher potential financial risk, and 

solvency measures a capacity to (Siagian et al., 2022).  In the meantime, the KAP's 

reputation serves as a moderating variable since it is one of the most crucial elements 

in determining how relevant the information is. Reliable reports are usually produced 

by auditors who have a high level of professionalism (Denis et al., 2024). The object 

of banking companies motivated the author to conduct this research. 

 
B. THEORY REVIEW AND HYPOTHESIS DEVELOPMENT 

Agency Theory 

Businesses employ the idea of agency theory to explain how capital owners and 

management interact during business operations. When one or more parties (principals) 

choose another person (an agent) to, the agent in question is given the power to make 

decisions.  This creates a relationship  (Saragih et al., 2023). 

 

Audit Delay 

The term "audit delay" describes the amount of time to finish the statement audit, from 

the fiscal year's conclusion on December 31 to the official release of the audited annual 

financial statements.  The chance of yearly financial report submission delays increases 

with the length of the audit procedure.  Delays like these could hurt the company's stock 

price, erode investor trust, and impede the growth of the capital market. (Al-azhary et 

al., 2024). 

Profitability 

A ratio called profitability indicates the amount of profit a business can make.  The 

time of the audit process may vary depending on the company's level of profitability. 

(Malik et al., 2025). From an auditor's perspective, a well-managed company will allow 



 

 

 

for a smaller audit scope, which means less evidence to examine. As a result, the audit 

process can be completed in less time (Endiana & Apriada, 2020). 

Research conducted by Anggraeni & Mildawati (2023) explains that affects audit delay. 

From the above description, the research hypothesis is formed. 

H1: Profitability Affects Audit Delay 

Solvency 

Solvency, sometimes known as the debt ratio, is a of how of a assets are funded by 

debt.  To put it another way, this ratio shows how much debt a business uses for 

operations in comparison to its own equity (Yuliusman et al., 2020).  Sound debt 

management techniques and effective use of borrowed funds are demonstrated by a 

company's capacity to pay off its debt as it matures. This situation indicates prudence 

and good supervision in the company's financial management. In this situation, the 

auditor assesses that the company is being run and supervised well, so that the scope 

of the audit can be narrowed, ultimately speeding up the audit process. Thus, this 

situation has the potential to reduce audit delays (Endiana & Apriada, 2020). 

Research conducted by Hasanah & Estiningrum (2022) describing how audit delay is 

impacted by solvency The following is the research hypothesis based on the description 

above. 

H2 :  Solvency Affects Audit Delay 

KAP Reputation 

The reputation of a (KAP) reflects how the firm is viewed by the public based 

on its level of trustworthiness and professional achievements. Companies will usually 

tend to appoint KAPs with a high reputation so that the financial reports produced are 

of higher quality, can be published more quickly, and are also able to increase public 

trust, especially from investors investor (Caroline et al., 2023). 

Produce profits is reflected in its profitability, which is usually revealed right 

away and is often seen as good news by stakeholders.  The public and businesses alike 



 

 

 

frequently view large public accounting firms (KAP) as having better reputations.  

Because larger firms have more extensive and thorough resources than smaller ones, 

companies with higher profit margins are more likely to work with respectable public 

accounting firms.  As a result, they are able to conduct financial audits more efficiently, 

which enables businesses to promptly provide their audited financial reports 

(Ma'sumah & Rusyida, 2022).  Research by F. Saputra et al. (2024) supports this theory 

by showing that and profitability can be moderated by KAP reputation. 

H3: KAP Reputation Can Moderate The Effect Of Profitability On Audit Delay 

A company's solvency shows how well-equipped it is to settle its long-term 

debts.  In order for auditors to finish the audit process more quickly, companies with 

strong long-term debt servicing capacities are typically more driven to submit their 

financial statements as soon as possible (Ma'sumah & Rusyida, 2022).  Public 

accounting businesses constantly work to uphold the positive reputation they have 

established over the years, especially considering their clientele.  Failures in audits can 

seriously harm their reputation and possibly erode client trust (Nugroho et al., 2024).  

by Siagian et al. (2022), the impact of solvency on audit time can be mitigated by KAP 

repute.  The following is the hypothesis based on the description above:    

H4: KAP Reputation Can Moderate The Effect Of Solvency On Audit Delay 

METHOD         This study 

uses a quantitative methodology.  the companies under observation provided the 

secondary data.  Banking companies that were listed between 2019 and 2023 on the 

Indonesia Stock Exchange make up the research population.  Using purposive 

sampling, 41 of the 47 firms that satisfied the requirements were chosen as the research 

sample.  SPSS version 25 was used to help with data processing and statistical analysis. 

 



 

 

 

C. RESULTS AND DISCUSSIONS  

Descriptive Statistics 
Table 1. Descriptive Statistical Test Results 

 

Table 1 provides information on the 205 data points for each variable, with the 

following descriptions: 

a. Profitability ranges from a of -18.058 to a of 9.099, with an average of 0.47219 and 

a deviation of 2.645412. 

b. Solvency varies between 31.188 and 1,607.858, with a of 514.89928 and a standard 

of 284.950136. 

c. Audit delay falls within the range of 15 to 141, with an value of 66.83 and a standard 

deviation of 29.637. 

d. KAP reputation shows a of 0 and a of 1, with a mean score of 0.50 and a standard 

of 0.501. 

 

 

 

 

 

 

 

 

 

 



 

 

 

Normality Test 
Table 2 Normality Test Results 

 

 

The statistics in this study are regarded as normal since the data analysis shows 

that a of 0.200 that the data can be regarded as normal if the value is greater than 0.05. 

Heteroscedasticity Test 

Table 3 Heteroscedasticity Test Results 

 

 The findings unequivocally demonstrate that each independent variable's significance 

value is larger than or equal to 0.05.  This criterion leads to the conclusion contain 

heteroscedasticity. 

 

 

 

 



 

 

 

Multicollinearity Test 

Table 4 Multicollinearity Test Results 

 

 

While the solvency variable has a VIF value of 1.017 with a tolerance value of 

0.983, the profitability variable has a VIF value of 1.036 with a tolerance value of 

0.965, according to the data.  Multicollinearity is not present because both VIF values 

are less than 10 and the tolerance values are more than the 0.1 cutoff.  Thus, it can be 

said that there are no multicollinearity problems in this study. 

 

Autocorrelation Test 

Table 5 Autocorrelation Test Results 

 

DW 0.898 is less than dL 1.754, according to the results of the autocorrelation 

test in Table 5. Therefore, autocorrelation can be said to occur. The Cochrane Orcutt 

method, a new strategy for handling autocorrelation symptoms, was then employed by 

the author.    The Cochrane-Orcutt technique autocorrelation test results are displayed 

below. 

 

 



 

 

 

Table 6 Results of Cochrane Orcut Autocorrelation Test 

 

 

A Durbin-Watson statistic of 2.088 is reported in Table 6, with critical values 

of 4 - dU = 2.207 and dU = 1.793.  The model does not show autocorrelation since the 

value of 2.088 falls between dU (1.793) and 4 – dU (2.207).  Therefore, the findings 

support the lack of autocorrelation in this investigation. 

 

Hypothesis Testing 

F Test 

Table 7 F Test Results 

    
 

 

At a significance (sig) level of 0.000, the results show an F-statistic value of 

14.963.    Since the significance value is less than the 0.05 cutoff, it may be concluded 

that all independent factors taken together significantly affect the dependent variable. 

 

 

 

 



 

 

 

 

t-test 

Table 8 t-test results 

 

 

As shown in the results above, the profitability variable (X1) affects audit delay, 

while solvency (X2) does not affect audit delay. 

 

Table 9 MRA t-test 

  
a. Dependent Variable: Audit delay 

Source: Data processing SPSS, 2025 

 

The results of the Moderated Regression Analysis (MRA) indicate that the 

reputation of public accounting companies  has no moderating effect on the relationship 

between audit delay and profitability.   Similarly, KAP reputation does not appear to 

mitigate the effect of solvency on audit delay. 

 

 

 



 

 

 

 

Determination Coefficient Test (R2) 

Table 10 Results of the Determination Coefficient Test (R2) 

 

    

 

According to the findings in the preceding table, the independent variable 

accounts for 12% of the variation in the dependent variable.  Other factors not included 

in this study account for the remaining 88% of the variation.  The Adjusted R-Square 

value of 0.120 supports this. 

 

D. CONCLUSIONS  

The results of this study conclude that audit delay is significantly influenced by 

profitability. In contrast, the solvency variable shows no significant relationship with 

the occurrence of audit delays. Furthermore, the analysis shows that the reputation of 

public accounting companies (KAP) has no moderating effect on the link between 

profitability and solvency with audit delay.  These results, which are based on banking 

companies that were listed between 2019 and 2023 on the Indonesia Stock Exchange 

(IDX), indicate that while solvency and auditor reputation do not seem to have a 

significant impact on the length of the audit process in the banking industry, financial 

performance factors like profitability do affect the timeliness of audited financial 

reporting. 

 

 

 



 

 

 

E. SUGGESTIONS 

Future research could use other variables besides profitability and solvency, such as 

company size, ownership structure, and others. This would allow for more in-depth and 

detailed research on audit delay. Furthermore, since this study still has limitations in 

providing a thorough explanation of audit delay, future research should broaden the 

study's scope. 
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